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Most Common MF Scheme

A common mortgage fraud scheme is the classic prope rty "flip."
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Emerging Scheme:

Short-S&8aléfaaid

Initiation

>0

Strawbuyer recruited by
Perpetrator ko purchase
property,

Perpetrator of a
shart-sale scheme

gl

Perpetrator has skrawboyer
seclUre a mortgage for 100%
of the property's value,

>

Perpetrator may have the
skrawbuyer refinance the
harne and obkain an
additional $30,000 for "repairs.”

i

Jolt

Perpetrator approaches the
lender priot ko Foreclosure and
offers to pay less For the home than
wollld otherwise be received in a
competitive Foreclasure sale,

jolk

Skrawbuyer informs the lender
that the home will foreclose and
recommends the perpetrator as a
paotential buyer in a short sale,

A<

Mo payments are made,
=0 the maorkgage will defaulk,

Perpetrator pockets the
£30,000. Mo repairs are made.

Completed

&)

Lender agrees to the
short sale not knowing
thak the morkgage pavments
were deliberately nok made to
create this shark-sale situation,

>0

Perpetrator sells the property

at actual walue For a profit, or
has the property artificially inflated
ko conduck an illegal property flip,



Emerging Scheme: Builder-Balailmut

Step 1

R

b

Builder/Developer has difficuly in
seling fis fhier inventary,

Step o

h@ﬁtep 2

Builder/Developer obtains
an artficially inflated appraisal
reflecting a §240,000 valua for

a $200,000 hame,

. Step 3

Loan Dacuments skate an
inflated home value of $240,000

Stepd v

-
I
o

The: builder Forgives the §40,000
dawn payment, Hence, the lender unknowingly
Funds 100% of the fiome's value and the
Builder/Developer keeps any profits,

g

Lender funds & mortgage loan
of $200,000 believing that $40,000
was paid bo the builder, creating home
eauiky,



Emerging Scheme: Foreclosure

Rescue Scams

Step 3 ____n@» >0)

Perpekrator convinces homeowner Haomeowner
they can save their hame From

foreclosure through deed transfers
and up-front: fees, \=
Vv & Step 2
@ Up-fronk fees

The Perpetratar may \ Y
sell the vickim's hore without Homeowner signs deed

the hnmenwnelr 5 knowledge, < over to Perpetrator @

Deed Transfer, Vickin's House
OR The deed then is
Step 4 manipulated and forged
¢ by the Perpetr ator

@

The Perpetratar may
sercure a second loan
without the homeowner's
knowledge,



SATISFACTION OF MORTGAGE
202X AL IION OF MORTGAGE
AND/OR REVISED FULL RECONVEYENCE

KNOW ALL MEN BY THESE PRESEN
FIRST BUSINESS BANK- MILWAUKEE

KNOWN AND UNKNOWN, alleged owners of and alleged
holders of a certain mortgage deed executed by

D MAN, GRANTOR
to FIRST BUSINESS BANK - MILWAUKEE

bearing date October 01, 2007, recorded in Offical
Records Book N/A, page N/A, Document the office Recording Arca
of the Register of Deeds of WASHINGTON Coun Y, Name and Return Address
State of Wisconsin, securing a certain note in the principal sum
of $240,000.00 Dollars, and certain promises and obligations
set forth in said mortgage deed, upon the property situated in
said State and County described as foilows, to-wit

c/o: Firs Federal Administrative
mailing in care of:

Brookfield, W1 [53005

Parcel 1dentification Number (PIN)

Legal Description Attached.

This Full Reconveyance was satisfied, which also satisfied any lien and any return of any money was held
by lender FIRST BUSINESS BANK - MILWAUKEE

and SUCCESSOR(s). Property is currently

RECONVEYED t a private trust organization, as new TRUSTOR and made
pursuant to all AUTHORITY VESTED IN SAID TRUSTEE, AS RELEASING AUTHORITY
BY THE MORTGAGE DESCRIBED ABOVE.

ACKNOWLEDGEMENT

RTER, Authorized Agent
STATE OF WISCONSIN

Dated, - ) 79 é

MILWAUKEE COUNTY

Personally came before me this July 2, 2009
the above named WILLIAM CARTER to me

known to be theerson{s) who executed the foregoing

(SE.

=22
THIS INSTRUMENT WAS DRAFTED BY ",/‘,/ (7 )
Special Arbitration, a private trust y c Milwaukee Cou Wisconsin
YD, «thorized Agent My Commission Expires /f 2 Zi E 22%




Exhibit A

Court has declared: “There is no question of the general doctrine that fraud vitiates the most solemn

contracts, documents, and even judgments.” (United States v. Throckmorton, 98 61)

To this date, Lender has never provided Borrower with true, complete, accurate or timely documents as
required. ONLY AFTER such provision has been done, can the ‘3 DAY RIGHT TO CANCEL’ period begin. If
the required full Disclosure(s) have not been provided, then the period in which to Cancel is extended
for up to three (3) years, OR until Lender moves to foreclose.

The records thus far evidence, that Borrower has requested to cancel within the stipulated three year
time period, while still waiting to receive all Truth-in-Lending disclosures as required by Federal Law,
which have never been provided.

A close perusal/audit of Borrower's mortgage documents has revealed certain Disclosure Violations;
and, that the Borrower has the remedial right and remedy (UCC 1-201 (32) (34)), inter alia, to invoke
their Right of Rescission (ROR) as further evidenced by the original NOTICE OF RIGHT TO CANCEL. You
will also please find Borrower’s signed and dated NOTICE to the Lender(s), Successor(s) and Beneficiary
as stated on the NOTICE OF RIGHT TO CANCEL, if provided in the loan package. If such Notice was not
provided, this written Notice of communication is provided in lieu thereof.

After sufficient NOTICE has been given to Lender, the Lender is required by Federal Law to CANCEL any
lien(s) and to CANCEL any security interest on the Borrower’s home within twenty (20) days. The Lender
must also return any money, interest, fee, and/or property to Borrower, as well as any money/funds
given to any persons or other fiction in law/entity in connection with said transaction.

In accordance with both State and Federal law or until the Lender complies, Borrower may retain the
proceeds of the transaction. If it should be ‘impractical’ or ‘unfair’ for the Borrower to return the
property when gross discrepancies, fraud, or other wrongful acts are discovered - then he/she/they may
offer its ‘Reasonable Value’.

In the event the Lender should fail or refuse to take possession of the property or return the borrower’s
money offer within twenty (20) days. Borrower may then regain/acquire all rights to clear title and re-
conveyance under Federal Law and provisions of TILA,

Additionally, Borrower has the right to offer Lender a Reasonable Value. However, the penalty that a
bank can face for violations of TILA and other State and Federal law can be as much as triple damages.
i.e,, triple the amount of the interest the bank stood to fraudulently make off of the mortgage/loan
transaction. Therefore, the borrowers hereby in good faith make the following offer: Borrowers will
forgive First Equity Lending Inc. any liability incurred by its wrongful actions, provided First Equity
Lending Inc. rightfully forgive Borrowers the full amount of mortgage/credit you fraudulently allege to
have given. In addition, Borrowers make the one time demand of $ 193550.00 for any loss, damage, and
injury they have sustained; and, that First Equity Lending Inc. also removes all/any negative comments
on Borrower’s credit report attributed to this transaction.

Any default, failures, or non-compliance on the Lender’s part to perform as herein directed within
twenty (20) days of receipt shall constitute this Notice of Right to Cancel as valid and fully
agreed/accepted pursuant to the terms and conditions as set forth herein and throughout and will give
permission to Borrower to execute any and all documents i.e., reconveyance, notices of satisfaction, etc,
in the Lenders name and on the behalf of all other parties, known presently or unknown, as their
Attorney. This constitutes a self executing Power of Attorney upon your silence.




Exhibit A

Certified mail number:

Date: September 29, 2009
From: CARRIE CALKINS
5635 Barbara Dr.
Fitchburg Wisconsin; near [53711]

Original Lender

First Equity Lending Inc.
6709 Raymond Rd., Suite
Madison, WI, 53719
Certified Mail #

Servicer maybe

GMAC Mortgage

PO Box 79135

Phoenix AZ 85062-9135
Certified Mail #

Original Loan # 602196711

Commonly Known Address: 5635 Barbara Dr. Fitchburg Wisconsin 53711
Deed of Trust Record: # 4497478 Record Date: 1/27/2007

ice of Right cel
Notice to Agent is Notice to Principal
Notice to Principal is Notice to Agent

Parties: CARRIE CALKINS (Alleged Borrower hereinafter Borrower) — and First Equity Lending
Inc. (Alleged Lender — hereinafter Lender)

Attention: First Equity Lending Inc.

This communication will serve as our Notice of Right to Cancel dated September 29, 2009 TILA (Truth in
Lending Act, 15 USC §1601 et seq; 12 CFR Part 226) allows three (3) years to review Disclosure
Documents. The referenced ‘Three Day Right to Cancel’ must have a trigger to begin. That trigger, is
when the Lender has provided the Borrower with ALL of the required Disclosures under TILA, and that
the same are true, complete, accurate, and timely provided.

Being as the entire purported loan/mortgage process and Deed of Trust referenced herein and
throughout, was obtained by wrongful acts of fraud, fraudulent inducement, concealment, and
fraudulent misrepresentation, the borrower has other recourse, right, and cause of action under
numerous state and federal statutes. Acts of fraud taint/void everything it touches as the US Supreme




Exhibit A

Sincerely,

Carrie Calkins
By Gary Jones, Attorney in Fact (Expfessly all rights resefved)
Third Party Interest Intervener, Live Breathing Man, and Real Party in Interest.

STATE OF OHIO
)Sss.
COUNTY OF FRANKLIN )

On September 29, 2009, Gary Jones did personally appear before me, is know to be the person operating in the
requisite capacity for the signature(s) described herein, who executed the foregoing, acknowledged the contents
thereof; and executed the same as his free act and deed. Subscribed and sworn to me before the undersigned.

| certify under PENALTY OF PERJURY under the laws of the State of Ohio that the foregoing paragraph is true and
correct.

Witness my hand and official seal. Notary Seal
1 \ D. WILLIAMS
S Okio

Signature
STEVEA) DIl ipn s /203

Printed name of Notary My commission expires:
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