The New RESPA Rules and Forms

How will they
affect the way
we do business?




Our Thanks




The Road to RESPA Reform

RESPA adopted in 1974 and has had only one
major revision

Impacts nearly all residential real estate
transactions in the US including purchase,
refinance and home equity

Failed attempts at reform in 1998 and 2002
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Stated Principles of RESPA Reform

$ Help consumers shop for the best loan

» Shopping leads to competition and lower prices

$ Loan terms fully disclosed at closing
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Changes from Proposed Rules

#»No Closing Script

#»Shorter GFE

»Removed volume based discounts
#Added 30 day right to cure

#HUD-1 Disclosure of Key Loan Terms

»Owner’'s Title Insurance is no longer listed as “optional”
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Good Faith Estimate (continued)




Good Faith Estimate (continued)
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Borrovwrer visits
a loan
originator

N

GFE Process Flowchart

Gives originator
information ¢7)

N

Originator
pulls credit
from one
bureau

N

GFE is delivered
to Borrower

N

Originator
underwrites

loan

Originator
denies loan
application

Changed
circumstance

7)) Borrower's name, Social Security
number, loan amount, estimated property
value, monthly income, & any other
information originator deems necessary.
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New GFE is
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Borrower

Borrower is
approved
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Originator transmits

information to settlement
agent, including information

for page 3
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Settlement agent
prepares HUD-1

Tolerances are
met based on
GFE

Nassasaw

Originator may
cure tolerance
vioclation
immediately or
within 30 days

Tolerances

are not met I




Good Faith Estimate — rage 1

:'. Ha ! Good Faith Estimate (GFE)
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Purpose This GFE gives you an estimate of your settlemeant charges and kan teorms if you are approved for

this loarn For mare information, see HUD'S Special Information Boeoklet on settlemeant charges, pour
Truth-in-Landing Disclosurss, and othar consumar imformation at weewshud gowfrespa, 1T you dacida
you would like 1o proceed with this loan, contact us.

Shopping for by you can shop for the best loan for you, Compare this GFE with other loan offers, so you can find
ry ¥ !

your |[oan the best loan. Use the shopping chart on page 3 te compars all the offers you receive

Important dates 1. The interest rate for this GFE is available through [ 100172008 | &fter this tima, tha

interest rate, some of your lean Originatian Charges, and the monthly payment shown belaow can
change untll yoeu lock gaur interest rate,

2. This astimata for all othar settlamant charges is available through | 101 Sr2 0 [

1. After you leck wour interest rate, you must go @ settlement within da:.ra- fyaur rate lock period)
to recaing the locked interast rate

4, ‘o must lock the interest rate af least clays before settlemant,
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