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RESPA Reform

A Presentation from RamQuest



RESPA The New Reality

NThe new RESPA represent
change In the way real estate transactions are
conducted. Roles will change. Business
processes and procedures need re-engineered.
New software platforms are required. ALTA has
taken the lead to help define the new reality and
develop best practice standards for the title

|l ndustry. o
- The Title News May/June 2009 Edition
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RamQuest in Action

¢ ALTA RESPA Implementation Task Force
¢ RESPAready.com

¢ Dynamic Development

¢ Product Release

¢ Continuous Updates through the Implementation
Period

¢ Industry Education Campaign
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RESPA Refresher

Federal Real Estate Settlement Procedures Act

Enacted in 1974

Impacts disclosures consumers receive when
closing a residential mortgage loan and economic
relationships between entities involved in mortgage
loan business

Amended in 1983 (Affiliated Business
Arrangements), 1990 (escrow accounts) and 1992
(all residential mortgage loans)

Prohibits giving or receiving kickbacks and referral
fees in exchange for business
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RESPA Reform

¢ HUD Reforms first discussed under HUD
Secretary Martinez (President G. W. Bush 1st
term)

¢ November 2008 final rule adopted after long
comment period
¢ Objectives:

Help consumers shop for best loan, leading to competition
and lower prices

Disclose loan information to consumers early and in an
easy-to-understand format

Facilitate comparison between GFE and HUD-1/HUD-1A
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RESPA Reaches

¢ RESPA reform impacts all principals to a real
estate transaction including:
Lenders
Title Providers
Settlement Agents
Mortgage Brokers
Realtors TM
Builders
Buyers
Sellers
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Key Features of RESPA Reform

¢ Main components of final RESPA rule
3-page Good Faith Estimate (GFE)
Di scl osure of YSPO0Os as a cr e
Tolerance limitations on settlement charges
3-page HUD-1 Settlement Statement
Average Charge
Required Use (withdrawn on 5/11/09)

Revised Appendix A to Part 3500 1 Instructions for
completing HUD-1 and HUD-1A Revised Appendix C to
Part 3500 i Instructions for Completing Good Faith
Estimate form

New servicing disclosure statement
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Other Important Features

¢ Agent and Underwriter split disclosed on HUD-1

¢ Lender is responsible for transmitting GFE data
and all information necessary for completing the
HUD-1 to the settlement agent

¢ Lender has 30 days to cure tolerance violations
¢ New definition of Title Services
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Good Faith Estimate - Page 1

SMENTQ, OMB Approval No. 2502-0265
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<1l 2 Good Faith Estimate (GFE)
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Name of Orlginator Bormower
Orlginator Property
Address
 Originator Phone Number
| onginatorEmail Date of GFE
Purpose This GFE gives you an estimate of your settlement charges and loan terms if you are approved for
this loan. For more information, see HUDs  Special Information Booklet  on settlement charges, your
Truth-in-Lending Disclosures, and other consumer information at www.hud.gov/respa. If you decide
you would like to proceed with this loan, contact us,
Shopping for Only you can shop for the best loan for you. Compare this GFE with other loan offers, so you can find
your loan the best loan. Use the shopping chart on page 3 to compare all the offers you receive.
Pu rpose This GFE gives you an estimate of your settlement charges and loan terms if you are approved for

this loan, For more information, see HUDs  Special Information Booklet on settlement charges, your
Truth-in-Lending Disclosures, and other consumer information at www.hud.gov/respa. If you decide
you would like to proceed with this loan, contact us,

Shopping for Only you can shop for the best loan for you. Compare this GFE with other loan offers, so you can find
your loan the best loan. Use the shopping chart on page 3 to compare all the offers you receive.
Important dates 1, The interest rate for this GFE is available through | lis time, the

interest rate, some of your loan Crigination Charges, and the monthly payment shown below can
change until you lock your interest rate,

2. This estimate for all other settlement charges is available through | |

3. After you lock your interest rate, you must go to settlement within E] days {your rate lock period)
to receive the locked interest rate,

4, You must fock the interest rate at least D days before settlement,

Good Faith Estimate (HUD-GFE} 1
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Good Faith Estimate - Page 1

OMB Approval No, 2502-0265

information related charges in ad:
Do we require you to have an escrow account for your loan?
[”] No, you do not have an escrow account. You must pay these charges directly when due.
[ Yes, you have an escrow account, It may or may not cover all of these charges. Ask us.

Settament s
settlement charges >
Total Estimated Settlement Charges

Good Faith Estirr JD-GFE} 1
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