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Most Common MF Scheme

A common mortgage fraud scheme is the classic prope rty "flip."

Home
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Emerging Scheme:

Short-S&8aléfaaid

Initiation

>0

Strawbuyer recruited by
Perpetrator ko purchase
property,

Perpetrator of a
shart-sale scheme

gl

Perpetrator has skrawboyer
seclUre a mortgage for 100%
of the property's value,

>

Perpetrator may have the
skrawbuyer refinance the
harne and obkain an
additional $30,000 for "repairs.”

i

Jolt

Perpetrator approaches the
lender priot ko Foreclosure and
offers to pay less For the home than
wollld otherwise be received in a
competitive Foreclasure sale,

jolk

Skrawbuyer informs the lender
that the home will foreclose and
recommends the perpetrator as a
paotential buyer in a short sale,

A<

Mo payments are made,
=0 the maorkgage will defaulk,

Perpetrator pockets the
£30,000. Mo repairs are made.

Completed

&)

Lender agrees to the
short sale not knowing
thak the morkgage pavments
were deliberately nok made to
create this shark-sale situation,

>0

Perpetrator sells the property

at actual walue For a profit, or
has the property artificially inflated
ko conduck an illegal property flip,



Emerging Scheme: Builder-Balailmut

Step 1

R

b

Builder/Developer has difficuly in
seling fis fhier inventary,

Step o

h@ﬁtep 2

Builder/Developer obtains
an artficially inflated appraisal
reflecting a §240,000 valua for

a $200,000 hame,

. Step 3

Loan Dacuments skate an
inflated home value of $240,000

Stepd v

-
I
o

The: builder Forgives the §40,000
dawn payment, Hence, the lender unknowingly
Funds 100% of the fiome's value and the
Builder/Developer keeps any profits,

g

Lender funds & mortgage loan
of $200,000 believing that $40,000
was paid bo the builder, creating home
eauiky,



Emerging Scheme: Foreclosure

Rescue Scams

Step 3 ____n@» >0)

Perpekrator convinces homeowner Haomeowner
they can save their hame From

foreclosure through deed transfers
and up-front: fees, \=
Vv & Step 2
@ Up-fronk fees

The Perpetratar may \ Y
sell the vickim's hore without Homeowner signs deed

the hnmenwnelr 5 knowledge, < over to Perpetrator @

Deed Transfer, Vickin's House
OR The deed then is
Step 4 manipulated and forged
¢ by the Perpetr ator

@

The Perpetratar may
sercure a second loan
without the homeowner's
knowledge,
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