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Possible Federal Violations

� ����������		�
 ��
���������������������
��������������������������������
����������
��
�� ���
�� ������� ������� ��������� ����
������!��!�������������!����
�����
"

� ����������	��#���	��$ %����&������
��
'����&����"��(�����'����&�������)������
�
���������������� �%����&����������
��"



2

Possible Federal Violations, 
Cont’d
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Possible Federal Violations
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Federal Bureau of Investigation

Phoenix Division

Don’t Judge by Curb Appeal
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Property-
flipper 
purchases a 
property for 
$200,000

Property-
flipper has 
the property 
fraudulently
appraised for 
$400,000.

Property-flipper 
sells the 
property for 
$400,000, and 
walks away 
with a $200,000 
profit.

Home 
usually 
results in 
foreclosure

The bank is left with 
an $400,000 mortgage 
on a $200,000 home for 
a loss of $200,000.  If 
the loan was FHA 
insured, the 
government absorbs 
the loss.

Most Common MF SchemeMost Common MF Scheme

A common mortgage fraud scheme is the classic prope rty "flip."
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Emerging Scheme: ShortEmerging Scheme: Short--Sale FraudSale Fraud
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Emerging Scheme: BuilderEmerging Scheme: Builder--BailoutBailout
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Emerging Scheme: ForeclosureEmerging Scheme: Foreclosure
Rescue ScamsRescue Scams
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Inadvertent Recording of False 
Documents
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How can the WLTAHow can the WLTA
Help Law Enforcement?Help Law Enforcement?
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